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Abstract - The rate-to-income ratio (P/E) is generally taken
into consideration the maximum famous multiplier used to
price equities in practice. Although that is supported by
using proof from exercise, using the P/E ratio has not been
substantiated by proof from research. This article
examines the accuracy of the 5 most popular multiples,
along with the P/E ratio, in valuing the equities of South
African companies listed on the JSE Securities Exchange
for the period 1988 to 2007. The studies effects showed that
the P/E ratio does no longer provide the most correct
analysis across all sectors and have to use specific
multiples for one-of-a-kind sectors. There is an possibility
to increase the accuracy of fairness valuation primarily
based on multiples by the usage of multiples aside from the
P/E ratio. The motive of this paper is to propose the usage
of numbers and mathematical formulas and more
standard quantitative factors inside the qualitative equity
valuation version with the aid of the American investor
Philip A. Fisher, who's taken into consideration one of the
fathers of qualitative Equity Valuation Model.
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I. INTRODUCTION
Equity

In accounting and finance, equity is the residual claim or
interest of the most junior class of investors in assets, after all
liabilities are paid. If valuations placed on assets do not exceed
liabilities, negative equity exists. In an accounting context,
Shareholders equity (or stockholders equity, shareholders”
funds, shareholders capital or similar terms) represent the
remaining interest in assets of a company, spread among
individual shareholders of common or preferred stock.

Equity Shares

An equity share, commonly ref erred to as ordinary share
also represents the form of fractional or part ownership in
which a shareholder, as a fractional owner, undertakes the
maximum entrepreneurial risk associated with a business
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venture. The holders of such shares are members of the
company and have voting rights.

Equity Research

Equity Research primarily means analyzing company's
financials, perform ratio analysis, forecast the financial in
excel (financial modelling) and explore scenarios with an
objective of making BUY/SELL stock investment
recommendation. Equity Research analyst discuss their
research and analysis in their equity research reports.

What is Equity Research?

Figure 1: Equity research
Role of Equity Research

= Equity Research plays a very critical role that fills the
information gap between the buyers and the sellers of
shares.

= Reason is that tall levels (individual or institutional) may
not have the resources or the capabilities to analyze
every stock.

= Additionally, full information is not provided by the
management due to which further inefficiencies are
created, and stocks trade below or above the fair value.

= Equity Research analyst spends lot of time, energy and
expertise to analyze stocks, follow news, talking to the
management and provide an estimate of stock valuations.

= Also, equity research tries to identify the value stocks out
of the massive ocean of stocks and help the buyers to
generate profits.
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Steps involved

= Equity research is all about finding the valuation of a
listed company (Listed companies trade on stock
exchange like NSE, BSE etc.).

= Once you have the company under consideration, you
look at the economic aspects like GDP, growth rates,
market size of the industry and the competition aspects
etc.

= Once you understand the economics behind the business,
perform the financial statement analysis of the historical
balance sheet, cash flows and income statement to form
an opinion on how the company did in the past.

= Based on management’s expectation, historical
performances and industry competition, project the
financial statements like the BS, IS and CFs of the
company. (Also called as Financial Modeling in Equity
Research).

= Use the Equity valuation models like DCF, Relative
valuations; sum of parts valuation the company.

= Calculate the Fair price based on the above models and
compare the fair price with the Current Market Price
(stock exchange).

= |If the Fair Price < Current Market Price, then the
company stocks are overvalued and should be
recommended as a SELL.

= |f the Fair Price > Current Market Price, then the
company shares are undervalued and should be
recommended asa BUY.

Need of the Research Work

The Indian Economy is a dynamic system with venous
new opportunities to make investments. The traditional model
of investments like land, gold, FDs etc. are not helping in
mobility of cash within the country. Awareness of Stocks is
very essential, and their sectors and performance would help
investors enter the stock market. Pharmaceutical sector in
India in the recent past has been showing consistent positive
market growth despite the rupee fall.

Pharmaceutical companies are one of the biggest players in
the current economy. Nifty 50 consists of 3 large cap
companies -Cipla, SUN Pharma & Dr. Reddy’s.

Scope of the Study
The project considers various other disciplines like:

= Political environment.
= Economic environment.
= Social environment.
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= Corporate accounting.
Objectives of the Study

= The main objective of project is to do fundamental
analysis of LUPIN Ltd and to recommend
increase/decrease of the stock value.

= To identify the growth drivers of the Pharmaceutical
sector.

METHODOLOGY OF THE RESEARCH

Methodology: Secondary data has been used for study.
Interaction with mentor and team helped in understanding the
facts and whereabouts of equity research on the lines of study
of share prices and trends (i.e. LUPIN).

Data collection: Secondary data had been collected from
Internet and though annual reports and daily share quotations.

Preparing a Professional Financial Model

Company management does not provide the future
financial projections of the company. Therefore, it is
important as a research analyst to project this data. Forecasting
the financials of the company is known as Financial Modeling.

Valuations -DCF

Valuation is primarily done using two methods - a)
Discounted Cash flow and b) Relative Valuations. Once your
financial model is ready, you can perform discounted cash
flows as given in the steps below:

Calculate FCFF as discussed in class and the handbook.
Apply a suitable WACC post the calculation of the capital
structure Find the Enterprise Value of the Firm (including the
Terminal Value) Find Equity Value of the Firm after the
deduction of Net Debt. Divide Equity Value of the Firm by the
total number of shares to arrive at "Intrinsic Fair Value" of the
company. Recommend whether to "BUY" or "SELL".

Valuation - Relative Valuations

= Relative valuation is based on comparing the valuation of
the company under consideration with valuation of other
firms. There is valuation multiples used to value
companies like PE.

= Multiple, EV/EBITDA, PBV ratio etc. The common
approach is given below.

= Identify the comparable based on the business, Market
Capitalization and other filters.

= Identify the suitable valuation multiple to be used for this

= Technical environment. business.
= Business News, Global stock market performances.
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= Use the average valuation multiple to find the valuation

of the company.
= Suggest "Undervalued" or "Over-valued".

Research Report

Once you have prepared the financial modeling and find
the fair valuation of the company, you need to communicate
this to your clients through Research Reports. This research
report is a very professional in nature and is prepared with lot
of caution.

Security Analysis

Investment success is pretty much a matter of careful
selection and timing of stock purchases coupled with perfect
matching to an individual risk tolerance. Fundamental analysis
examines all the dimensions of risk exposure and the
probabilities of return, and merges them with broader
economic analysis and greater industry analysis to formulate
the valuation of a stock.

Fundamental Analysis

Fundamental analysis is a method of forecasting the future
price movements of a financial instrument based on economic,
political, environmental and other relevant factors and
statistics that will affect the basic supply and demand of
whatever underlies the financial instrument. It is the study of
economic, industry and company conditions in an effort to
determine the value of a company’s stock. Fundamental
analysis typically focuses on key statistics in company’s
financial statements to determine if the stock price is correctly
valued. The term simply refers to the analysis of the economic
well-being of a financial entity as opposed to only its price
movements. The fundamental approach calls upon the
investors to make his buy or sell decision on the basis of a
detailed analysis of the information about the company, about
the industry, and the economy. It is also known as "top- down
approach”. This approach attempts to study the economic
scenario, industry position and the company expectations and
is also known as "economic-industry-company approach (EiC
approach)".

Thus, the EiC approach involves three steps:

1. Economic analysis
2. Industry analysis
3. Company analysis

Limitation to the Study

= There was a constraint regarding times allocations for the
researches study i.e. for a periods of 45 day. As in-depth
analysis of a company takes long time in real sense.
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= The decision based on fundamental analysis is true only
for long term investment.

= The amount of data is vast and it’s difficult to organize
and draw inferences.

= The stock market can never be predicted a 100 percent
accurately.

= Since the study relates only to the financial performance
of LUPIN Ltd, the findings and suggestions cannot be
generalized.

I1. REVIEW OF LITERATURE
Theoretical Frame Work

There were many critiques about fairness studies from
many professionals | have seen via the articles, the subsequent
are some of the thoughts provided inside the open offer
method that helped me pass ahead on the topic.

1. Economic Analysis

The stage of financial hobby has an effect on funding in
lots of ways. If the economic system is growing hastily, the
enterprise can also be predicted to reveal fast growth and vice
versa. When the extent of economic activity is low, the stock
charge is low, and when the level of monetary activity is
excessive, the inventory rate is excessive, which displays the
business enterprise’s outlook for sales and earnings.
Analyzing the macro-economic surroundings is critical to
understand the behavior of inventory expenses.

The generally evaluated macro-economic elements are as
follows:

Gross home product (GDP)

GDP reflects the fee of monetary growth. It represents the
full fee of products and services produced within the
economy. These consist of personal intake expenditure,
overall personal funding in the united states and government
expenditure on items and services, and internet exports of
goods and offerings.

Savings and Investments

It is clear that increase requires funding which in flip
requires a massive amount of household savings. The
inventory market is a channel thru which savings are made to
be had to company our bodies. The financial savings are
allotted among various assets which include fairness stocks,
deposits, mutual finances, actual property and bullion. Public
financial savings and investment patterns have an effect on
stocks to a big extent.
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Inflation

If the inflation rate rises in tandem with GDP increase, real
boom can be very low. The outcomes of inflation ion on
capital markets are many. A boom within the expected
inflation charge is predicted to result in a marginal increase in
interest rates. Also, it will increase the uncertainty of destiny
commercial enterprise and funding decisions.

As inflation rises, it results in extra expenses to
organizations, which reduces their earnings margins and
causes a real decline in profitability.

Interest fee

The hobby fee affects the cost of investment companies. A
reduction within the interest charge way decrease financial
prices and greater profitability for companies. More money is
to be had to agents who change with borrowed money at lower
hobby prices. Having cheap funds encourages hypothesis and
increases the price of shares.

Tax Structure

Every year in March, the commercial enterprise network
cagerly awaits the authorities™ statement of tax policy.
Concessions and incentives granted to a particular enterprise
encourage funding in that unique industry. Savings tax
alleviation encourages savings. This type of tax exemption has
an impact on the profitability of industries.

Infrastructure facilities

Infrastructure facilities are crucial for the development of
the economic and agricultural sectors. A widespread
community of communication gadget is essential for financial
improvement.

Products Offered By Karvy
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Accomplishments

Karvy has traveled a course of achievement over the last 35
years and has mounted itself as an emerging monetary
offerings giant, with the believe and assist of enthusiastic
consumers across the monetary world. Years of revel in in
holistic financial services and information on this industry
have helped obtain the fame it enjoys and loves today. Every
crew member is Karvy’s face specialty within the entirety of
the organization is the dreams of Karvy.

= One of the top 7 stockbrokers in India over the last five
years in terms of IPO buying.

= Three,00,000 programs (IPO/NFO) are processed in an
afternoon with India’s No.l Registrar and Securities
Transfer Agents.

= Among the pinnacle three deposit individuals within the
us of a primarily based on customer service.

= Largest network of owned branches and commercial
enterprise partners.

= Among the pinnacle 10 investment bankers.

= One of the most important vendors of financial products
in India which includes Equities, Mutual Funds,
Deposits, Bonds, Insurance.

= Selected as one of the Top 50 IT Uses in India via MIS
Asia.

= Full blown IT Driven Operations.
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Quality Policy

= To acquire and preserve management, Karvy targets for
complete patron pleasure via combining its human and
technical assets to offer superior high- quality economic
services. In the system, Karvy tries to exceed client’s
expectancies. In accordance with the exceptional policy,
Karvy:

= Develop in-house approaches that make certain clean and
orderly relationships with our clients and buyers which
will offer excessive quality services.

= Establish partnerships with its Investor Services
marketers and vendors on the way to help it meet its
guarantees to clients.

= Provide a high high-quality of labor existence for all
your employees and provide them with good enough
know-how, talents to reply to purchaser needs.

= Continue to uphold the values of honesty and integrity
and attempt to set exceptional requirements of business
ethics.

= Use innovative statistics era in growing new and
progressive economic products and services to meet the
converting needs of investors and customers.

= Strive to be a depended on supply of value -delivered
economic merchandise, offerings and keep to manual
individuals and institutions in making informed
selections.

Competitors

* RELIGARE

= MOTILAL OSWAL SECURITIES
= SSKL LTD (SHAREKHAN)

= BONANZA SECURITIES

= KOTAK MAHINDRA

111. COMPANY AND INDUSTRY PROFILE

India is the largest issuer of conventional pills in the world.
The Indian pharmaceutical zone provides 50% of the global
demand for various vaccines, 40% of prevalent call for inside
the US and 25% of all drugs within the UK. Worldwide, India
ranks third in terms of pharmaceutical production in amount
and 14th in cost. The domestic pharmaceutical industry
includes a community of 3,000 pharmaceutical agencies and ~
10,500 production units.

Marketplace size

According to the Economic Survey of India 2021, the
home market is expected to grow 3 instances in the next
decade. India’s domestic pharmaceutical marketplace is
predicted to attain US $ 42 billion in 2021 and US $ sixty five
billion in 2024 and attain US $ a hundred and twenty-one
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hundred thirty billion in 2030. India’s biotechnology
enterprise consists of biopharmaceuticals, bio-services, bio-
agriculture, bio-enterprise and bioinformatics. India’s
biotechnology enterprise is worth US $ 64 billion in 2019 and
is anticipated to reach US $ 150 billion through 2025. India’s
exports of medicines and prescribed drugs reached US $
24.Forty four billion in FY 2011.

Road Ahead

Pharmaceutical spending in India is anticipated to develop
with the aid of 912% over the following five years, making
India one of the top 10 nations in phrases of pharmaceutical
spending. Continuing, better boom in domestic income will
also depend upon the potential of groups to align their product
portfolios with persistent cures for illnesses which includes
cardiovascular, anti-diabetic, anti-depressant and anti -most
cancers, which is growing.

Cipla

Cipla is a main drug in India with a international presence.
It became set up in 1935 as Chemical Industrial and
Pharmaceutical Laboratories Limited and changed its
contemporary name in 1984. The company has an intensive
portfolio with over 1,500 products in the marketplace. The
company's business is divided into three strategic devices.

Lupine Pharmaceuticals

Lupine Limited is a leading pharmaceutical corporation in
India and one of the top 10 generic companies inside the
world. It began its enterprise in 1968 and over the years it has
grown to grow to be one of the most important pharmaceutical
organizations in India and within the world. Its corporations
encompass Formulations, Active Pharmaceutical Ingredients
(APIs), Drug Delivery Systems. It may be -calculated
according to any one of the following.

e
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Under the Union Budget 2021-22, the Ministry of Health
and Family Welfare has allotted Rs. 73,932 Crore (US $ 10.35
billion) and the Department of Health Research has allotted
Rs. 2,663 Crore (US $ 365.Sixty eight billion). The authorities
has allotted Rs. 37,130 Crore (US $ five.10 billion) inside the
,National Health Mission”. PM Atmanirbhar Swasth Bharat
Yojana has allotted Rs. Sixty four, 180 Crore (US $ 8.80
billion) over six years. The Ministry of AYUSH has allotted
Rs. 2,970 Crore (US $ 407.Eighty four million), Rs. 2,122
Crore (US $ 291.39 million). India’s plan is approximately Rs.
1 Lakhs Crore (US $ 1.3 billion) funding to sell groups that
produce pharmaceutical components domestically via 2023.

Company Profile

In comparing the enterprise, the investor assimilates a few
pieces of information’s related to the business enterprise and
evaluates the cutting-edge and destiny value of the inventory.
The dangers and returns associated with shopping for a stock
are evaluated to make better funding selections. Present and
destiny values are stimulated by way of many elements.

COMPANY COMPETITIVE EDGE

The foremost industry in India is made from loads of man
or woman corporations. Although the wide variety of groups
is huge, very few groups manage a big share of the markets.
The competitiveness of a organization can be analyzed with
the help of the subsequent.

Markets shares

The markets proportion of annual sale facilitates decide the
relative aggressive positions of the company within the
enterprise. If the marketplace proportion is high, the company
can efficaciously meet the competition. Companies within the
marketplace must be in comparison to comparable product
groups otherwise the outcomes can be deceptive.

Increase in Sales

A share holder with a sharp increase in sales is in a better
function than a share holder with a strong increase price. In
preferred, investors prioritize increase in size and sales
because huge groups can resist the business cycle than a
smaller corporation.

Sales Stability

If an organization has solid sales profits, it's going to have
greater strong profits. A decline in market percentage suggests
a decline inside the organization’s trend, even supposing
income isn’t moving. Therefore the steadiness of sales needs
to be in comparison with its market percentage and the
markets shares of the competitor.
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Company Revenue

Sale alone does no longer increase revenue, however the
company’s charges and costs additionally have an effect on
earnings. In addition, sales do now not usually growth with
growing income. The agency’s sales may also increase, but its
sales in step with proportion may decrease due to growing
prices. Therefore, the investor have to no longer most effective
depend upon sale, but analyzes the organization's profits.

Monetary analysis

The best sources of financial records about a business
enterprise are its personal economic statements. It is a main
source of facts for evaluating the investments potentialities in
a corporation’s inventory. Technicians, as technical analysts
are known as, are only worried with matters:

=  What is the modern charge?
= What are the records of charge volatility?

Price is the result of a struggle between the forces of supply
and call for a organization’s inventory. The motive of the
evaluation is to be expecting the future course of the fee. By
that specialize in charge and simplest charge, technical
evaluation represents an immediate technique. After all, the
fee of any asset is handiest what one is willing to pay for it.

TYPES OF CHARTS

There are four major styles of charts used by investors and
traders depending at the statistics they use and their individual
skill stages. The chart kinds are: line chart, bar chart,
candlestick chart and factor and determine chart. In the
following sections, we will focus on the Lupine inventory
throughout the length July 2017 to June 2018. Note that the
facts utilized in making the chart are comparable, but the
manner the records is plotted and displayed at the chart is
distinctive.

Line Chart

VOLUME OPEN HIGH Low

Lupin A 1,064.70

29 | 29
1D 1W 1M 3M dm 2Y 5Y f.1AX ? ; L
2017 | 2018 (ﬂ lT,
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The maximum fundamental of the four charts is the line
chart because it best represents final charges in a particular
term. The line is created by connecting the ultimate rate to the
time frame. Line charts do now not provide visible trading

range facts for individual factors such as high, low and starting
expenses.

Bar Chart

VOLUME OPEN HIGH Low

Lupin A 810.05 +42.7

29 | 29
1D 1W 1M 3M 6M RR@ 2Y 5Y MAX = 00
2017 | 2018 T] .';I

The bar chart expands the road chart through including
plenty greater critical facts to every facts point. The chart
includes a sequence of vertical traces representing every
records factor. This vertical line represents the high and
occasional along with the last fee for the buying and selling
period. Close and open are indicated by using a horizontal
dash on a vertical line. The establishing rate on the bar chart is
indicated by means of as print located to the left of the vertical
bar. In comparison, the bypass is represented by using a dash
to the right.

Candlestick Chart
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A candlestick chart is similar to a bar chart; however it
differs within the manner its miles visually built. Similar to the
bar chart, the candlestick also has a thin vertical line
displaying the buying and selling variety of the period. The
distinction comes within the formation of a wide bar on the
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vertical line, indicating the difference among open and close.
And, like bar charts, candlesticks rely heavily on using shades
to explain what came about at some stage in trading. However,
a big trouble with candlestick shade adjustment is that
distinctive web site uses distinct parameters; therefore, its
miles critical to recognize the candlestick configurations used
at the charts website online you are running on.

Point and Figure Chat

LUPIN as on 29-Jun-2018
2100

HEEEEE F

.....

The factor and discern charts is not known's or used by the
averages investor, but its use has a long history relationship
returned to early technical investors. This sort of chart reflects
charge movements and isn't concerned with timing and
quantity generating points. Point-and-discern charts put off
noise or insignificant rate movements, in shares which could
harm buyers™ outlook on charge developments. These chart
sorts also try to neutralize the impact of times on charts
evaluation.

Head and Shoulders

Thead & Nhoablers Tiuttom Reversal Patters
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Shoulder 2
This is one of the most popular and reliable chart styles in
technical analysis. Head and Shoulders is a reversal chart
sample that after fashioned indicates that a protection is likely
to transport in opposition to the previous fashion. As you
could see in Figure 1, there are two versions of the pinnacle
and shoulders chart sample.
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Double Tops and Bottoms

P | L |, Double Bottom Reversal Pattern

b g |
| :\G.i ] Break Out
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This chart sample is any other nicely known sample that
indicates a fashion alternate; it is taken into consideration to
be one of the maximum reliable and normally used. These
patterns are shaped after a sustained fashion and signal to
chart is that a trend trade is set to take region. The sample is
formed while a fee movement twice checks the support or
resistance degree and does not wreck.

Rounding Bottom

N

ol
- “  Arounding bottom at the end of a W e
prolonged downtrend can be used to A / 7
suggest that the trend is reversing. /
gges 2 = .,.//_,‘J/
7 Y/

The round bottom, additionally called the saucer bottom, is
an extended -term reversal pattern that indicates a alternate
from the disadvantage to the uptrend. This pattern is
historically believed to closing anywhere from some months
to three years.

A rounded bottom chart sample seems just like the cup and
takes care of pattern however without a handle. The lengthy-
term nature of this sample and the dearth of affirmation
triggers, consisting of cup cope with and deal with, make it a
difficult sample to exchange.

Triangles

DN b/ Descending Triangle Formation
Ascending Triangle Formation . Ty, oo Triang
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Triangles are some of the most properly-regarded chart
styles used in technical analysis. The three types of triangles,
which fluctuate in production and implication, are
symmetrical triangles, ascending and descending triangles.
These chart styles can close anywhere from a few weeks to a
few months.

OVERVIEW OF COMPANY
Introduction

"Success is a adventure, not a vacation spot." If we look
for examples to show this quote, we are able to find many
however none like Karvy. In 1982, five younger people
working for a well-known Chartered Accountancy firm
decided it turned into time to paintings on my own to form a
venture that might in the future end up a famous name within
the subject of financial services.

First changed into the registry enterprise, then dealer and
others have become training that every younger man or
woman need to emulate.

KARVY*s economic services business is ranked within
the pinnacle-five inside the country in all its commercial
enterprise segments. The group serves over 70 million person
traders in various capacities, and provides investor services to
over 600 corporate houses, along with the quality in Corporate
India.

Evolution of Karvy

It*s nicely stated that fulfillment is a adventure now not a
vacation spot and we“Il see it start, Karvy proves. Under this
section we can see how the “Karvy & Co” of 1980 has end up
the “Karvy” of these days. Karvy grew up setting up its first
branch in Mumbai in 1987-88. The exchange came in 1989
while he decided to enter the stock dealer business. At the
identical time, it became a member of the Hyderabad Stock
Exchange via its accomplice firm Karvy Securities Ltd. After
that it never appeared lower back. They persevered to feature
services successively, entering the retail inventory broker
sector in 1990. The Karvy Investor Service Center turned into
hooked up in 1992.

It entered economic product transport services in 1993. For
a yr Karvy worked in Mutual Fund services in 1994 however
it didn“t forestall there, it entered Corporate Finance and
Investment Banking in 1995.

IV. DATA ANALYSIS & INTERPRETATIONS

Analysis of Pharmaceutical Sector with reference to
LUPIN LTD
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Introduction

India is the most important company of regularly occurring
drugs within the international, with Indian generics making up
20 in line with cent of worldwide exports in terms of amount.
Recently, aggregation has emerged as a critical feature of the
Indian pharmaceutical market as the enterprise is quite
fragmented.

India occupies a vital area in the global pharmaceutical
quarter. The USA also has a big pool of scientists and
engineers with the ability to take the industry to a higher
degree. Currently, more than eighty in keeping with cent of
antiretroviral capsules used global to fight AIDS (Acquired
Immunodeficiency Syndrome) are administered with the aid of
Indian pharmaceutical companies.

Marketplace size

India’s pharmaceutical area is predicted to account for three.l1
- 3.6 consistent with cent of the worldwide pharmaceutical
enterprise in phrases of value and 10 in keeping with cent in
terms of amount. It is expected to develop to US $ one
hundred billion by way of 2025.

The market is predicted to develop to US $ fifty five billion by
means of 2020, for this reason emerging as the sixth largest
pharmaceutical marketplace within the international in full
size. Indian corporations received 304 abbreviated New Drug
Applications (ANDA) approvals from the U.S. Food and Drug
Administration (USFDA) in 2017. The use’s proportion is
about 30 percent (in extent) and over -about 10 percent (via
value) to US $ 70. - eighty billion US generics marketplace.

Investments

The Union Cabinet has given its approval for amending the
existing Foreign Direct Investment (FDI) policy within the
pharmaceutical area to permit FDI up to 100 per cent under
the automatic route for the manufacture of scientific device,
situation to certain situations.

Future potential growth

Indian pharma market will grow to USD 55 billion by 2020

Projected size of Indian pharma market

g <
TR —— 3
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2009 Pessimistic Base case Aggressive
case (2020) (2020) case (2020)
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Industry Overview

The pharmaceutical enterprise in India ranks 0.33 in the
international in terms of quantity and 14th in phrases of fee.
According to the Department of Pharmaceuticals, Ministry of
Chemicals and Fertilizers, India’s pharmaceutical industry had
a total turnover of Rs 12,600 Crore (US $ 1.89 billion)
between 2016 and 2017. Hyderabad, Mumbai, Bangalore and
Ahmadabad are the India’s foremost pharmaceutical hub.

Rank Company Market NetProfit
Capitalization(2017)

1 Sun Pharmaceutical 1,55,716 -34.95

2 Lupin Ltd 68,031 3,141.33

3 Dr. Reddy's Laboratoriesj49,293 1,384.10

4 Cipla 47,319 974.94

5 IAurobindo Pharma 41,283 1,706.76

Structure of Pharma Sector in India

Pharmaceuticals

Active Pharmaceutical

Branded Generics Branded Generics
* Cardiovascular * Anti-infectives
* Anti-Diabetes * Respiratory
* Gastro-Intestinal * Pain
* Neurological * Gynecology

Social surroundings

There is also a hassle with the boom in obesity in the
populace and its associated fitness dangers. Public activism
has additionally expanded via the use of recent social
networking technologies.

Technical Environment

Technological advances will create new enterprise
possibilities both in terms of new clinical systems and carrier
delivery.

CASESTUDY

Lupin Pharmaceutical Inc.

L LUPIN

b 3 PHARMACEUTICALS, INC.

Research Driven. Quality Committed. Customer Focused.
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Head quartered in Mumbai, India, Lupine Limited is now
an innovation-led worldwide pharmaceutical business
enterprise generating a wide variety of high finelow-
costacceptedandbrandedformulationsand AlPfordevelopedandr
isingmarketsof the world. The enterprise is a big participant
inside the Cardiovascular, Dialectology, Asthma, Pediatric,
CNS, GI, Anti-Infective and NSAID space and holds a
international leadership function in the Anti-TB phase. Lupine
is the seventh and sixth largest customary drug company via
market capitalization (June30, 2017, Bloomberg) and overall
sales (March31, 2017, Bloomberg). The corporation is the
fourth biggest pharmaceutical corporation in the U.S. By
means of prescription (Quintiles IMSMAT March 2017); 2nd
biggest pharmaceutical company in India with the aid of
general sales (March 31, 2017, Bloomberg); 6th biggest
established drug agency in Japan (Quintiles IMS MAT
June2017). And the 6th largest agency inside the Indian
pharmaceutical market (Quintiles IMSMAT June2017).
Lupine’s mixtures a les and net earnings for the economic yr
ended March 31, 2017 changed into at Rs.171,198 million
(USD2.55billion) and Rs. 25,575 million (USD 381million)
respectively.

Lupin Price History

Price Rs 752.40
Market Cap Rs(crores) 40468.8
Volume ‘000 1188722
P/E X 34.1
EPS(TTM) Rs 26.27

% change % 1.2

No. of shares m 7,762.78
% change week % 3.7

% change 1-mth % 16

% change 12-mth % -14.91
52 week H/L Rs 1229/723.65

(As on May11, 2021 (Close))

Share Holding Pattern

Table: 3
Category 31-Dec-2020  [31-Mar-2021
Promoter&
Promoter 47.02 47.01
Group
Public 52.98 52.99
Sharesheld
byEmployee 0.00 0.00
Trusts
Total 100.00 100.00
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SWOT Analysis
Strengths:

Market management in various drug categories: The
organization leads the market in ant tuber culls is pills and
cephalosporin’s. The business enterprise additionally has a
substantial presence in the Central Nervous System (CNS),
Oncology, Cardiovascular, Diabetes, Asthma, Pediatrics,
Geriatrics, NSAIDs and Anti-Infective.

A collection of success acquisitions: Lupine has made
numerous purchases in the past economic yr, the maximum
essential of that is Shionogi’s branded product portfolio in
Japan, which has given them whole control over 21 lengthy -
listed pills in Central. Nervous system (CNS), oncology,
cardiovascular and  anti-contamination.  Other latest
acquisitions include Gavis, Medquimica and Temler, which
have helped the enterprise enlarge its portfolio of drugs.

Weaknesses:

Over -reliance on overseas markets: Lupine Ltd. looks at.
The U.S. Debts for about 84percentage of its revenue and
nationally, there has been a sharp decline in widely wide-
spread capsules that makeup a first-rate part of Lupine’s
portfolio.

Labor Overhead: The Pharmacy business is a studies
intensive domain and therefore hard work in depth. The core
group consists of a team of distinctly qualified specialists and
handling them isn't an smooth assignment.

Regulatory Compliance: The business enterprise is in a
quarter this is beneath a totally strict regulatory framework
that may result in a luxurious and hard assignment that have to
be followed. There is likewise an extra hazard of handling
prohibited compositions.

Opportunities:

Growing call for bio similar: Growth will boost up for
biosimilars so that it will shift the point of interest from small
molecules to bio similar. This is an opportunity that can be
utilized in want of the enterprise if enough research is done.

Patient driven healthcare: Technological tendencies imply
that clinical remedy will start to come to be more patient-
centered with increasing demand for wearable biometric
gadgets and telemedicine. This will empower sufferers with
the proper records and in flip, will boom their level of
interplay as well as their function inside the remedy process
prescribed with the aid of the medical doctor.
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Threats:

Competition: With low barriers to access, the pharmacy
enterprise is developing swiftly, and the employer is facing
stiff opposition from Ranbaxy and Cipla within the Indian
market.

Changes in Government Policy:- With every new
government, there may be a alternate inside the regulatory
framework and rules, due to which pharmacy agencies need to
change their studies parameters as well as the composition of
the drug. This creates many economic challenges.

V. FINDING AND SUGGESTIONS
Suggestion

= One needs to take a look at the monetary position of the
company before determining to buy the inventory.

= Investors have to normally cognizance on essential
evaluation to take long-time period positions in a specific
inventory.

= Also, it is critical to evaluate the area and industry earlier
than making any selection.

= Avoid taking positions without complete know-how of
the enterprise or stock.

VI. CONCLUSION

India as an emerging and warm destination for all investors
will provide very appealing returns. Moreover, preceding
notes prove to be accurate that lengthy -term preserving
inequities is usually a good funding alternative to be able to
provide high returns.

The size of the pharmaceutical marketplace in India is
anticipated to grow to US $ 100 billion by means of 2025,
pushed by using growing customers pending, rapid
urbanization and growing health insurance amongst others.
Pharmaceutical region sales are anticipated to increase with
the aid of nine percent yr-on-year thru FY20.

Continuing, higher boom in domestic sales may even
depend upon the capacity of businesses to align their product
portfolios with continual healing procedures for sicknesses
which include cardiovascular, anti-diabetic, anti-depressants
and anti-depressants.-most cancers, that's growing.
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The Government of India has taken several steps to reduce
costs and reduce healthcares pending. The focus is at the rapid
creation of common tablets within the market and this is
expected to benefit Indian pharmacy companies. Moreover,
the emphasis on rural health programs, existence-saving
medicines and preventive vaccines is likewise good for
pharmaceutical companies.

The Indian pharmaceutical enterprise has shown awesome
ability and continues to develop. However, because fitness is a
crucial topic, the industry continues to be regulated. There are
many ministries consisting of Ministry of Health, Ministry of
Chemicals and Fertilizers, Ministry of Science and
Technology, Ministry of Food, etc. Keeps altering the
pharmaceutical enterprise.

However, India’s universal drug zone is robust and its
presence is felt in foreign places markets. As the regulatory
frame work has greatly advanced over the years, Indian
accepted agencies are witnessing an increasing number of
foreign investments. The new pharmaceutical zone is also
predicted to sign in healthful growth due to enormous
enterprise increase in R&D spending and launch of proposed
new drugs.
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